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Are We Out of the Woods?
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Moody’s Analytics economists’ subjective probability of a U.S. recession in 12 mo, % of total

Concerns Are Easing, but Risks Remain Elevated
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U.S. real gross domestic product, % annualized growth

The Year Started Off on a Slow Note…

Sources: BEA, Moody’s Analytics

-4

-2

0

2

4

6

8

10

21Q1 21Q2 21Q3 21Q4 22Q1 22Q2 22Q3 22Q4 23Q1
Government Net exports Inventories Fixed investment Consumption Real GDP

3



Moody’s Analytics U.S. Outlook, June 2023

0

0.1

0.2

0.3

0.4

0.5

0.6

0.7

0.8

0.9

1

-10

-5

0

5

10

15

76 78 80 82 84 86 88 90 92 94 96 98 00 02 04 06 08 10 12 14 16 18 20 22

Sources: BLS, Moody’s Analytics

…But We Are Nowhere Near a Recession Yet
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Unemployment rate, diff vs. one yr ago, ppt

Best indicator of when a recession has started is when 
the unemployment rate rises by 0.5 ppt from 1 yr ago
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Sources: BLS, Moody’s Analytics

Underlying Job Growth Is Around 225,000 and Will Slow Further
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Labor Market Is Finally Coming Into Balance

% change yr ago

Labor demand equals the sum of payroll 
employment and unfilled open positions

Labor supply equals the labor force, which 
is the product of labor force participation 
and working-age population
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Median hourly wage growth, % change, 12-mo MA

Wage Pressures Have Risen, Especially for Job Switchers

Sources: Atlanta Fed, Moody’s Analytics
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Vaccine Rollout

American 
Rescue Plan
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Inflation Remains High, but Is Moderating…

Delta wave

Russia Invades Ukraine
Oil prices fall

Vehicle prices roll over

Housing costs slow

Omicron wave Supply chains ease

Wage growth 
normalizes

Delta wave

Vaccine rollout
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…And Slowing Rent Growth Signals More Moderation to Come

Sources: BLS, CoreLogic, Moody’s Analytics
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Fed Is Likely to Pause

Source: Federal Reserve, Freddie Mac, Moody’s Analytics
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Sources: NFIB, Moody’s Analytics

Net % of respondents saying credit is hard to get

Small Businesses Struggle to Receive Financing
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Excess household saving, $ bil

Consumers Remain a Sturdy Economic Firewall

Sources: BEA, Moody’s Analytics
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Source: Moody’s Analytics

Moody’s Analytics House Price Index, % change peak to trough

Largest House Price Declines Are in Unaffordable West Coast Markets
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Homebuilder Sentiment May Have Bottomed
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Sources: NAHB, Moody’s Analytics
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Outlook for Energy Prices Comes Into Clearer Focus
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The Worst of the Tech Crunch May Be Over
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Sources: Scoop, Moody’s Analytics

Remote Work Arrangements Are Here to Stay
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Share of companies by office requirement, 23Q1, %
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Correlation between population density and one-yr change in population, %

Steep Urban Out-Migration Is Starting to Abate
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Based on midyear estimates; 2020 is avg of 2019 
and 2021 due discontinuity in source data.  
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Sources: Equifax, Moody’s Analytics

Regional Demographic Variation Narrows, but Southeast Pads Lead
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Q&A
Contact:
helpeconomy@moodys.com

Join the Conversation:
Apple Podcasts
Google Podcasts
Spotify

https://about.moodys.io/podcast-series/moodys-talks-inside-economics
https://about.moodys.io/podcast-series/moodys-talks-inside-economics
https://podcasts.apple.com/us/podcast/moodys-talks-inside-economics/id1559966912
https://www.google.com/podcasts?feed=aHR0cHM6Ly9mZWVkcy5zaW1wbGVjYXN0LmNvbS80TFpSaW0zYw%3D%3D
https://open.spotify.com/show/5CDLkuKhOKtxyCurWUMZd1
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